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2. Funds for Tuxes and Insurance. Subject to Lender’s option under parsgraphs ¥ and 5 hereof, Borrower =hall pay to benlers
or: the day monthly installments of prinapal and interest are payable upder the Note unnul the Note is pavd in full, a sum {herein
“Funds”} +yual 1o one-taelfth of the yearly tanes and assessments whivh may attuni prstity over this Mortgage. an-l ground rents
on the Property, of any, plus one-twelflth of yearly premanm installments for Larand ieuninee, plas one-twelfth of vearly premium
installments for mortgage nsurance, if any. all as reasonably éstitnated iitially and from tinte to time by Lender on the basis of
assessinents and bills and reasonable estimates thereof. The Funds shall be Leld in nn mettuuon the deposits or arcounts of whick
are insored or guaranteed by a Federal or state agency tincliding Lender if Lenoder 13 such an wnsnitinian)  Lender ~hal! apply the
Funds to pay said taxes, assessments, insuranee premuuns amd ground rents. Lender shall muake no churge for so holling and apply-
ing the Funids or verifying and compiting sabd assessments and bille. Borsower and Lender may agrec wn writing 2t the time of
execution of 1his Morigage that interest on the Funds shall ke paid to Borower, and unliss such agreement is made, Lender shall
not be required to pay Botrower any interest on the Funds Lender shall gue to Bortuwer, without charge. an annual accounting of
the Funds showming crehits and Jdebits to the Funds and the purpose for which cach Jdebit to the Funds was made The Funds are
pledged as a.llitional secunty for the sums secured by this Mortgage

If the amount of the Funds hel] by Lender. together with the future monthly nstaliments of Funds payable prioe to the due
dates of taxes, assexsments, insurance premiusns and groumd rents, shall exceed the amount requiresd to pay said taxes, assessments,
insurance premiums afd ground rents as they fall due, such excess shall be, at Borrower'’s option, either promptly repaid to Borrower
or creshited to Borrower on monthly instaliments of Funds [f the amount of the Funds held by lender shall not be sufficient to
PAY Laxes, ASWIHALRLS, thaurance préotniums and ground rents ax they fall Jdue. Borrower shall pay to lender any amount necessary
to make up the deficiency within thirty days after notice from Lender 1o Borrower renuesting payment thereof.

Ugon payment in full of all sums secyred by this Mortgage, Lender shall promptly relund to Borrower any Funds hetd by
Lender.
If under paragraph I8 hercof the Property is sold or the Property i otheraise soequired by Lenuder. Lender shall apply, no later

than immestately prnior to the sale of the Properts or its acquisition by Lender. any Funds Lheld by Lender at the time of applica-
tion As 3 credit against the sums secured by this Mortgage

3. Application of Payments. Unless apphaabde fvm pronsdes wtherwise, ol pavnents recenvad by Lender under the Note and
paragraphe 1 and 2 hereof shall be apphiat by Lender Brse in pasnent of winounts pavatde 1o Lender by Borrower under paragraph

2 kereof, then to interest pavible on the Note and on Future Mbvances 1f any, and then to the prnnapal of the Note and to the
paneipal of Future Advances. if any.

4. Charges: Lisens. Borrower shall pay all faxes. assessments and other charges, fines and impositions attributable to the
Property which may attain a procity over this Motigage. and grouss) rents of any. at Lender's option in the masrer provided
under paragraph 2 hereof or by Bacrower making pavment. when bue directly to the payee therenf Bocrower shall promptly
firosh to Lendsr all cotices of amoinrs Jdue under this paragragh, and i the event Barrower shall make payment dizectly,
Borrower shall promptly furnish 1o Lender receipts exudencing such payments Bortower shall promptly discharges any Len which
has peioaity over this Moctgage . provided. that Botrower shall not he required ta discharge any such ken 0 loog as Borrower shall
agree in wntng to the payment of the nhiygtian wecured by sesh [ien mnon manner acceptable to Lender. oo shall in good faith

contest such len b, ar defend enfotcemenn of sich Len in. logad proevesdinge whish operate to prevent the eaforcemant of the lien
oc focfeiture of the Progerty oc any part thereo!

5. Hozord Insurance. Barromer shall keep the improvemaents nom suaung or heeeafter etevind on the Propenty insured againss
e by fire, Bazwnds inoloded witkin rhe taem Tevrensdnd coverags” ant surh other Bagande as Lender may reguire and in such
amounts aned foe such periofs as Lamufer may ropuire . provudad. thas Exnder shall mot require that the amount of such coverge
exeeesd that amount of coverage reuired to pay the sums sevired by this Moctgege

The wnsurance carrier teovahing the wnsurance shall ke rhagen by Borrower subiect to approval by Lender: proveded, that such
approval shali oot be unrenscnably withbebt ALl premiums v insumanme polvies shall be pasl at Lender’s option in the manner
provuln utlize poragraph 2 Rerenf or by Bacroner making pasmen. when Jis dizevtly ©0 the insumase carner

All astiranse policies and rensmals therenf shall be in form acceptable to Leader azd <hall snebile o standard moctgage clanse
io faxoe of ansd in frem aceeptable to Lemder Bender hall have the nght ro holi the poluies and renewals thereof. and Bormower
shall promptly furnwh to Lemfer all renewal natices amd o1 recniprs of pabl premuims In the event of loss. Borrower shall give
peompt otice th the wnsurance arrr amd Lendar aned Lender may make preof of loss 1f oot mabe promptiy by Borrower.

Unless Exruier ansd Bocrower otheraie wtree 10w, asuranee peoceseds sBall be applond to restocatinon oc repair of the
Progerty ‘Lunagnl, prosubot sirk reataermnnn oo mgr e eenanmueally feaable and the secuney of this Maoctguge is not thereby
impasred If wiek restueation ¢ reparr 4 6ot wentomieall feasble oe of the wounty of this Moctioige woshi be impaired. the
insuranse proceeds shall Be agpied ro the sims sevired By e Macnguge, wirh the evwss 15 sy, yaif to Barcrower 1f the Progerty
1 abationed by Bocrower ae if Boctowes {uls sa pospanad ra Fendder within B odaws after natw by braber to Borrower chat the
nstirtoe rasroee offery b wtrle 4 clum fae nenranes Renefite, Lecder o vichorngad oo colleet el apply the tisuirancs pecvands at
Lroder's opting »ither ta restnraiont of tog air of the Poogerts ar tn *Re wins ssenzend by mhes Mortgugs

Unless Legidnr and Bocrower arherwite agres 1 wntiag ans ek apploation of poxesis o paangpal shall aot extend oc
poatpocs the iie o fate of The moarthly Sdmaiinenrs eiecemd o i pacagzaghs Uand 2 Rerend oo change the amount of euh install
meals

If uaine parigraph 35 hervof ke Poogerts s avpured by Landee o'l nighs ot vt tntervst of Bocvomer tm aad to any insumnce

podincwes 2a:d i 3d 1o the pogvends thetanf - ro the evtent of the wims woired by this Mocimge immaloately pooe to swh salie oc
e rensnng from dunage o the Fripesty pruse tn tBe sple e acnisation shall pase o Leiber

§. Preservation aad Maintesance of Propecty: Lacselolda: Coademiaiama. Brcrower shall weep the Propesty i gwnd repair
anch shtll Mot permitt oc romais wAte mupnrment. o Jrtensaatuon of the Progenty aad shall amply wth the peonisnes of asy
Tease. if thus Macttage te s a wasenibd [f this Moctgage o 00 3 snadacqusmim wait. Beaowwer shali pecfnem ali of Boermower's
ablgatmss umder the JBeclimtma of wetedimiaiim o niwster sdned the bxfass 2 erguianons of the condominiim peoject and
cutatitnnas Govumearts.

7. Protection of Lenders Security. 1f Bcrowe: fats to perfiens the vusenanrs amd ureements eoctunmd in this Macigage. or
£ 2ax awtoin oe poneeehing ¢ ve@aenent ateh meeraliv afecrs Lendes’s tateiest 1o the Progesty, incbhphog, bat ant hmitef to.
PReCt omain, sl ¥, code eafieoetien? e ATradgemients o porvnhinge muoiiing a baskougt ac Jdeondreat then Lamsder at
Leruder's opting, npon tntws ty Borgaser iay nitke suvch appearinovs, dudore sich sums ad talte s actinn a1 favessary e
prutent Lembrrs 1ntorest ncinhing Bol oot mited to dubussemens of cascaable wttuenes’s fors anb eates upoa the Pmgenty to
make repairy Anx imounts fsbarend B Dender juouaas ro tAu parageaph T omith interest theovia shall Fovome abhtmgal 1asbebt-
viness of Bocrawer waired By tAoe Mortgupe Dorse Bucsomer sl Lecoder agruv W orher terms of padmens, sush amoants shall ke
pazible npoa getue foy Lender f Bieromer rooneating pasmen® therend andd cball Fear iategesr froon the oiate of ofisbucsement &t
the rate atated i tAe Noite nnless panmieat of Sterver st woeh catr oWkl beooontrare 0 appleanb Lam. i wheck esent swh
anurears sha'l Bear inlerest 47 the Bighest cafe peemiseb S by apploabf Los Noehag enatuned in this parageaph 7 skall regurne
Letudec to 100 ADY #3pente oc > anx et Megeunder

& laspectica. Leader mar make o caise % tv med vawaadls vorres upos aned inspections of the Progecty. penvuded that
Laciber shall pue Bocrymer notoe pone fo aax wob itsgerton speeiining reascabfe e thegeine celatorf to frendee's (ntecest 1o

the Progenty.

9. Coademaatien. The pooveeds of Ay awartac vium foe dumages. dineet oc votsegeatal i vonascton with any voodemna-

P , 1 3 . - : i nall b
swm oc orhar taiag of the Propecix. o purt thareaf ne foe vnaresaneor 18 hvi of comdemaanion are heorby asignal wvd shall be
toné b Leaber

Iz the #xent of 3 totel takiag of he Progerx, the poowwesfy wnall Pe ol mo the wimia avired By this Mectguge sith the
cwwss tfoanx pand to Boerrower [nothe saenat of a parma’ rakog of ke Progeziy nn o Borromer amd Feader crheruiwe agrew 1n
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